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SUBJECT: DOUBLE TAX TREATY 

DURING MEETING WITH SENATOR BYRD YESTERDAY THE PRIME 
MINISTER ASKED ABOUT THE TAX TREATY SITUATION. THE 
SENATOR INDICATED THAT THERE WAS NO CHANCE OF CHANGING 
THE RESERVATION AS FAR AS THE SENATE IS CONCERNED. THE 
PRIME MINISTER SAID HE THOUGHT THERE WAS NO CHANCE OF 
PARLIAMENTARY RATIFICATION AS LONG AS THE RESERVATION 
STOOD. THE QUESTION TO HIM WAS WHETHER IT WAS BETTER TO 
DROP THE WHOLE THING OR TO CONSIDER STARTING OVER AGAIN. 
HE WOULD BE RELUCTANT TO START NEGOTIATIONS FROM SCRATCH 
UNLESS THERE WAS CLEARLY SOMETHING EACH COULD GIVE THE 
OTHER THAT THEY REALLY WANTED. HE REALIZED THAT U.S. OIL 
COMPANIES WANTED SOME WAY TO MAKE OIL ROYALTIES TO THE 
U.K. ELIGIBLE FOR CREDIT AGAINST U.S. TAXES, BUT WAS NOT 
AWARE AT THE MOMENT OF WHAT THE U.K. WANTED MOST FROM 
THE U.S. IF STATE UNITARY TAXES WERE BEYOND REACH. THE 
PRIME MINISTER EMPHASIZED THAT HIS GOVERNMENT HAD NOT 
YET FORMULATED A POSITION ON THE MATTER AND THAT THESE 
COMMENTS WERE PURELY PERSONAL OBSERVATIONS BY HIM. HE 
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SAID HE HAD ASKED HIS PEOPLE TO REVIEW THE MATTER IN 
ANTICIPATION OF VISIT BY U.S. TREASURY REPRESENTATIVES 
NEXT WEEK. 
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